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Issues of National and grave importance have riveted the attention of the District for the past 
month, and local conditions have for the moment occupied a secondary place in the public mind, The 
high cost of living has been the subject on every tongue, and has been made the occasion, it may be 
fairly said, the excuse, for unusual demands on the part of railroad labor, followed immediately by a 
temporary strike of shopmen and others to enforce them. This action has been universally condemned 
by all classes outside of labor circles and the strike repudiated by a large majority of the labor leaders. 
The solution of these questions is a paramount issue before the country and the discussion of them is 
engaging the attention of the President Cabinet, both Houses of Congress, the press and the nation at 
large. Freight embargoes were laid for several days, the South Carolina tobacco markets have been 
closed for ten days and much inconvenience has been caused by the interruption to railroad traffic. 


Notwithstanding the wide unsettling influence of such conditions and the discussion of the many 
suggested solutions, trade and commerce continue highly active, without apparent pause and without 
any material recession as yet in prices. There is, however, rather a suppressed feeling of uncertainty 
pending the eventual solution of the situation, and unless a reassuring result is soon reached, the effect 
on business can hardly be otherwise than detrimental. 


In general trade, both wholesale and retail, buying continues on a liberal seale, the demand being 
apparently in excess of the supply. It is hoped that the Government campaign against hoarding may 


reveal that this latter condition is somewhat artificial and that the marketing of the hoarded stocks 
of food products may at least result in lower prices. One correspondent writes: ‘‘We are suffering very 
much from prosperity, there is a lack of everything except money. There is hardly any commodity, 
raw, semi-finished or finished but what is scarce and hard to get. The only thing which is plentiful is 
money and it is a difficult matter to exchange this commodity for other things on account of the afore- 
said shortage.’’ 


Crop conditions have declined in the last month, rains having been excessive and on much of the 
low lands, crops have been entirely ruined. Extreme moisture las forced extreme growth of cotton 
plants, but they have not fruited well. The final yield will be below normal, but may be improved 
by good weather during the picking season. The impossibility of exporting more than a limited quan- 
tity of cotton during the past season has left on hand an unusual ‘‘carry-over.’’ This stock of old cot- 
ton is largely low grade and very short staples, for which the demand in this country is limited. Until 
it can be exported to foreign markets, where there is a demand for it, it must be sacrificed or carried; 
there is little likelihood of the former and a strong determination to pursue the latter course. The new 
crop coming on top of these conditions emphasizes the urgent necessity for the extension of credits to 
would be purchasers abroad to enable them to purchase our much needed cotton, again operate their 
mills and resume production, the chief factor in a restoration of normal trade and normal rates of 
exchange. There have been erratic fluctuations in the prices of cotton contracts on the New York Ex- 
change of late, but prices of actual cotton in the South have been steady. Spinners are making large 
profits and purchase freely at good prices the higher grades suitable for their purposes. 
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Resources: 


Gold with Federal Reserve Agent 
Gold Redemption Fund 


Total Gold Reserves 
Legal Tender Notes, Silver, ete. _-..----- 


Total Reserves 


Bills Discounted—Secured by Government War Obligations 
Bills Discounted—All 
Bills Bought in Open Market 


Total Earning Assets 


Uncollected Items and Other Deductions from Gross Deposits 
5% Redemption Fund against F. R. Bank Notes ___.__--___--___-__-------_-------- 


Total Capital 


Due to Members—Reserve 


F. R. Bank Notes in Cireulation—Net Liability 
All Other 


Total Liabilities 


$ 2,285,000 
. 30,558,000 


$ 32,843,000 
$ 27,804,000 
6,286,000 

$ 66,933,000 
484,000 


$ 67,417,000 


$ 78,940,000 
12,584,000 
7,473,000 


$ 98,997,000 
$ 1,234,000 

8,495,000 
$ 9,729,000 


$ 437,000 
76,242,000 
448 000 
688,000 


$253,958,000 


$ 4,224,000 
3,800,000 


$ 8,024,000 


4,289,000 
56,110,000 
68,390,000 

4,062,000 


$132,851,000 


$104,489,000 
7,687,000 
907,000 


$253,958,000 


— 
Liabilities: 
XUM 


The damage to tobacco in South Carolina from excessive rain is estimated to be 50% of a normal 
yield, but increased acreage and prices higher than ever before will make the return satisfactory. Trash 
tobacco is selling lower than last year, but average grades are selling at from 30e. to 50c. per pound and 
high grades from 50c. up. The South Carolina markets have been closed for a week on account of 
freight embargoes due to the trouble with shopmen, but it is anticipated that they will re-open Mon- 
day, the 18th. The damage in North Carolina is estimated at 33-1-3%. The opening of the North 
Carolina markets has been postponed from August 20ih to probably September Ist, owing to delay in 
the sale of the South Carolina crop; the same representative buyers usually attending in rotation the 
markets of both States, the Virginia markets opening somewhat later than those in North Carolina. 

Other agricultural conditions in the District are about normal, except the result in wheat has been 
disappointing. The stock raising sections report a good grass season, cattle and sheep in fine condi- 
tion and bringing good prices. 

Building operations continue active, there being a great demand for housing. The scarcity of labor, 
the excessive cost of lumber and other materials, however, is exercising a deterring influence, and the 
figures following indicate some falling off from the previous month in total operations in the District: 


BUILDING PERMITS FOR JULY 


June July Decrease 
Number of Cities Reporting................-....-~... 23 23 
Nessber of 4,147 3,633 514 
Estimated Cost of New Construction, Improvements and 
$11,847,593.50 $10,338,580.00 $509,013.50 


Real estate continues active and continues to advance in price. 


Road building is assuming great activity, there being an unprecedented demand for crushed stone 
and other road materials. The Virginia Legislature is now in special session for the purpose of authoriz- 
ing a comprehensive road system in the State and to provide funds to make available the Federal as- 
sistance already provided by Congress. Demands for machinery are improving, with extensive inquiries 
for coal mining equipment, road rock drills, compressors for road building and air compressors for in- 
dustrial purposes. Labor continues in demand, but high wages and inefficiency are producing unsatis- 
factory results. West Virginia reports a strike of from 1,200 to 1,500 hands at two zine smelters. 


Coal is being produced on about a 50% basis, and while operators report orders sufficient to about 
take their full output, they are having difficulty in securing sufficient cars to move the product. Unless 
this difficulty is remedied, predictions are made that we will see a coal shortage this winter equal to, 
if not more stringent than, that in 1917-18. 


Banking conditions continue satisfactory, with a strong demand for money, and clearing house re- 
turns indicate a continued increase of 30% over the corresponding month of last year. No material 
liquidation can be expected until a larger portion of the tobacco crop, and some portion of the cotton 
crop have been marketed. With a satisfactory solution of labor, transportation and exchange, the con- 
tinvation of prosperous conditions could be reasonably anticipated. 
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